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AICPA Washington Report
December 23, 1974 
Volume III, Issue 10
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AGRICULTURE , DEPARTMENT OF
Finalized regulations implementing the 1974 amendments to the 
Food Stamp Act of 1964 have been published (see 12/17/74 
Fed. Reg., p. 43692). Intended to standardize program 
administrative practices in line with the Intergovernmental 
Cooperation Act of 1974, the amendments adopt substantial 
portions of FMC 74-7 (formerly OMB Circ. A-102). In addi­
tion, the amendments establish principles for determining 
allowable costs under payments to States for administering 
food stamp programs. Although effective upon publication, 
comments on those portions not taken directly from  FMC 74-7 
are being accepted until 1/16/75.
COUNCIL ON WAGE AND PRICE STABILITY
Legislation has been introduced to give the CCWPS authority to
order a 60-day cooling-off period on "seriously inflationary 
wage and price increases." Sen. Javits (D-N.Y.), who intro­
duced the legislation, stated that the action was taken in 
response to price hikes recently announced by U.S. Steel 
Corporation. The announcement came shortly after news was 
released that Rep. Patman (D-Tex.) and Rep. Moss (D-Ca.) are 
circulating a draft bill to control prices, wages, rents, 
and interest rates to test the sentiment for such legislation 
in the 94th Congress and to generate ideas on the form such 
a law should take. This legislation (HR 17674) was formally 
introduced on 12/19/74.
FEDERAL COMMUNICATIONS COMMISSION
The comment period on the proposal to amend the uniform system of 
accounts for Class A and B telephone companies so as to 
permit depreciable property to be placed in groups comprised 
of units with expected equal life for depreciation under the 
straight-line method has been extended from 1/20/75 to 
2/20/75 and the time for filing reply comments was extended 
to 4/21/75 (see 12/11/74 Fed. Reg., p. 43230).
FEDERAL POWER COMMISSION
Correspondence between FPC and IRS concerning tax regulations and 
the exclusion of normalization reserve from rate base was 
reprinted in the 12/10/74 Fed. Reg., p. 43109. The corre­
spondence was intended to clarify any misunderstandings 
regarding Income Tax Regulation section 1.167, amended on 
6/7/74, which affects regulated industry.
FEDERAL RESERVE BOARD
Names are being sought by the White House for individuals to serve 
on the new National Commission on Electronic Fund Transfers.
The independent Commission, which was established by P.L. 93-495, 
10/28/74, is to make a thorough study and investigation and
recommend action and legislation necessary in connection with 
the possible development of public or private electronic 
fund transfer systems. Among the 26 members, 5 individuals 
are to be appointed by the President from the non-banking 
community.
The employment of private CPA firms to assist overworked bank 
examiners has been advocated by a member of the Board of 
Governors. In a 12/10/74 address to the Institutional In­
vestors Institute entitled "1975 - The Year For Federal 
Banking Regulation Reform," John E. Sheehan advocated cen­
tralized regulatory controls and criticized the present 
overlapping procedures in the area of bank examination. To 
supplement the Fed’s staff of professionally trained examiners, 
Mr. Sheehan advocated working with the "large pool of pro­
fessional accountants employed in our private CPA firms."
Citing the "peaks" and "valleys" of accounting and tax work,
Mr. Sheehan advocated utilizing the expertise of accountants 
in the areas of bank audit, systems and internal controls, 
which he said would also help these firms smooth out their 
workloads.
GENERAL ACCOUNTING OFFICE
Four CPAs were honored at the 1974 GAO Honor Awards Cermony on
12/12/74. Robert J. Ryan, Sr., CPA, Asst. Director, Financial 
and General Management Staff Division, received a Meritorious 
Service Award; Donald L. Scantlebury, CPA, Director of the 
FGMS Division, received the Comptroller General's Award; Kamey 
A. Brasfield, CPA, Senior Partner of Touche, Ross, received 
the GAO Award for Public Service; and Walter E. Frese, CPA, 
former Professor of Business Administration at Harvard, also 
received the GAO Award for Public Service.
HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
Arthur P. Owens, CPA, and William E. Amstein, CPA, have been appoint 
ed to the Provider Reimbursement Review Board under Medicare.
The Board's function is to hear Medicare appeals by insti­
tutional health care providers on cost decisions. Mr. Owens, 
who is Executive Director of the Health and Hospital Corpora­
tion of Marion County, Illinois, will serve as Chairman for a 
two-year term. Mr. Amstein, a partner in the New York office 
of Main Lafrentz & Co., will serve a one-year term.
Finalized regulations covering Rehabilitation programs and activities 
were published in the 12/5/74 Fed. Reg., p. 42470. Covering the 
State Vocational Rehabilitation Program, Project Grants and 
other Assistance in Vocational Rehabilitation, and the Vending 
Stand Program for the Blind on Federal and Other Property, the 
regulations incorporate by reference the DHEW audit provisions 
in Title 45 CFR Part 74.
Welfare legislation to amend the Social Security Act was reported 
out of conference late last week deleting provisions requiring 
CPA audits of State programs. The legislation (HR 17045),
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originally introduced jointly by Sen. Mondale (D-Minn.) and 
Rep. Mills (D-Ark.), was originally altered in the Senate 
Finance Committee when they struck the original proposal and 
substituted the provisions of an earlier bill, HR 3153. This 
measure, which contains a watered-down reporting requirement, 
included a 10% "work bonus" for the poor which was also de­
leted in conference.
INTERSTATE COMMERCE COMMISSION
The surface transportation bill was killed 12/17/74 when the Senate 
Commerce Committee unanimously decided to delay the matter 
until next year. Although originally felt to be likely to 
gain Senate approval, the bill (HR 5385) met opposition due 
to its rate-regulation sections and the fact that the rail 
industry no longer classified it as emergency legislation.
One of the key sections of the bill would have brought rail 
and most truck firm securities under the jurisdiction of the 
SBC.
SMALL BUSINESS ADMINISTRATION
A Government Assistance to Small Business Conference will be held 
in Dallas on February 18-19, 1975. Part of a series of con­
ferences being conducted across the country, the meetings 
will bring together officials from over 12 federal agencies 
to discuss assistance the Federal government can provide small 
businesses; management assistance offered by the SBA; how to 
sell to the Federal government; and the affect of federal re­
gulations. Another conference in the series has been tenta­
tively set for Boston in early April. For more information 
on the Dallas Conference, write SBA Conference, 1720 Regal 
Row, Dallas, Texas 75235 or call 214/749-7061.
SECURITIES AND EXCHANGE COMMISSION
A proposal to amend Rule 4-02 of Regulation S-X relating to con­
solidated financial statements has been issued (Rel. No. 33-5548, 
12/11/74). The proposal prescribes additional requirements for 
presentation of financial statements of consolidated subsidiaries 
engaged in insurance, banking, and other financial activities.
The time for comment expires 2/14/75.
Revisions to Form 8-K, Regulation S-X and the proxy rules to require 
increased disclosure of relationships between Registrants and 
their independent public accountants have been adopted. 
Announced in ASR-165, 12/20/74, the revisions expand reporting 
whenever a change occurs in the principal accountant for a 
Registrant or for one of its significant subsidiaries, and 
require disclosure of disagreements between the accounting firm 
and the Registrant. In addition, the proxy rules were amended 
to require disclosure of the name of the auditor, whether he 
will attend the shareholder's meeting, and the names of the 
members of the audit committee of the Board of Directors (or a 
statement that no such committee exists). The amendments to
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Reg. S-X are effective for financial statements for periods 
beginning on or after 1/1/75. The changes to Form 8-K and 
proxy statements are effective for those filed subsequent to 
1/31/75.
A proposal to require unaudited financial statements on a quarterly 
basis, to include balance sheets, income statements for the 
quarter and year to date, and statements of financial position 
for the year to date, has been announced (Rel. 33-5549, 12/19/74). 
In addition, a footnote to audited year end financial statements 
would be required to present net sales, gross profits, and 
net income per quarter for the two most recent years, together 
with a reconciliation (if necessary) with amounts in the 
quarterly reports. The proposal would be effective for filings 
after 7/15/75.
TREASURY, DEPARTMENT OF
The House Ways and Means Committee has moved to preserve the right 
of current members to a first choice of subcommittee assign­
ments over new members by setting up six subcommittees. Deciding 
to allow all 37 members to handle tax matters instead of a 
Tax Subcommittee, the six new subcommittees and respective 
chairmen are: Health Care, Rostenkowski (D-Ill.); Social Security, 
Burke (D-Mass.); Trade, Landrum (D-Ga.); Welfare, Fulton (D-Tenn.); 
Unemployment Compensation, Burleson (D-Tex.); and Oversight,
Vanik (D-Ohio).
The IRS has proposed to amend its regulations to ease disclosure
restrictions imposed on preparers of tax returns (see 12/12/74 
Fed. Reg., p. 43312). The proposal would allow preparers to 
disclose information pursuant to a summons or subpoena; to 
use the information to render other legal or accounting services 
to or for the taxpayer; and make such information, "in the 
normal course of rendering legal or accounting services to the 
taxpayer, and with the express or implied consent of that tax­
payer," available to third parties, such as stockholders, 
management, suppliers or lenders. Comments are to be filed 
by 1/13/75.
SPECIAL: FGAA NATIONWIDE FINANCIAL MANAGEMENT REFERRAL SERVICE
The Federal Government Accountants Association has announced the 
establishment of a nationwide financial management employment 
referral service. The service will place free classified ad­
vertisements of vacant positions in the FGAA Monthly Newsletter 
"Federal Financial Management Topics." Ads will show the 
name of the firm, the position title, location, salary range 
or Federal GS grade, and a telephone number or box number. 
Prospective employers not wishing to advertise may request 
Federal Standard Forms 171 of available financial personnel 
from the Referral Service Committee. The service is open to 
government agencies, public? accounting firms, and others seeking 
professionals in financial management and may be utilized by 
professionals in financial management seeking positions for
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which they are qualified. Inquiries should be sent to Meir 
S. Gabbay, Chairman, FGAA Employment Referral Service Com­
mittee, 727 South 23rd Street, Arlington, VA 22202.
SPECIAL: WHITE HOUSE REORGANIZATION
Following the recent resignations of Attorney-General Saxbe, DOT 
Secretary Brinegar, and OMB Director Ash, the White House 
released a streamlined staff reorganization designed to con­
form to President Ford’s low-key managerial style and to pro­
vide maximum access to the President. Some of the key elements 
in the reorganization plan include the designation of 4 
Cabinet rank advisors with immediate access to the President 
on the full range of policy issues; 9 key staff officials who 
will report directly to the President; a redesignation of 
some White House position titles; a reduction of approximately 
10% in the size of the White House Office; and a rearrangement 
of the President’s schedule to provide broad access to members 
of the public and private sectors. An important first was 
accomplished when a White House telephone directory designed 
to make the staff more accessible was also released. Copies 
may be obtained by calling 202/456-2692.
Wade S. Williams 
Manager
Federal Information
For further information please contact: 
Wade Williams or Dan Myers 
(202) 872-8190
The Institute’s Committee on SEC Regulations will sponsor 
its Second National Conference on Current SEC Developments 
on January 6 and 7, 1975.
The two day Conference will include sessions on accountants, 
legal liability, related party transactions, interim finan- 
ancial statements and other SEC proposed releases, and recent 
Accounting Series Releases.
For more information or to register write to the AICPA Meetings 
Department.
